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Notes: This Figure displays the log-changes in predicted net-of-tax rates (diamonds), effective net-of-tax rates (squares), 
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Notes: This Figure displays the log-changes in predicted net-of-tax rates (diamonds), effective net-of-tax rates (squares), taxable






























































Notes: This Figure displays the log-changes in predicted net-of-tax rates (diamonds), effective net-of-tax rates (squares), taxable
income (triangles), AGI (squares) and wages (stars)  for each Control and Treatment group for Low income Single Taxpayers.Table I: Summary statistics for Married Taxpayers
Number of dlog of taxable  dlog of adjusted dlog of
Groups Location Jump observations log(1-T’p/1-T’1) log(1-T’2/1-T’1) income gross income wages
(1) (2) (3) (4) (5) (6) (7) (8) (9)
Control N 392 0 -0.0723 0.684 0.131 0.103
Control  0 852 0 -0.0861 0.340 0.0859 0.069
Treatment 1 $3,400 0/14 605 -0.1508 -0.1134 0.141 0.0700 0.0537
Control  1 1,383 0 0.0143 0.0865 0.0262 0.0180
Treatment 2 $5,500 14/16 783 -0.0233 -0.0049 0.022 0.0111 -0.0185
Control  2 1,222 0 0.0072 -0.0258 -0.00797 -0.0265
Treatment 3 $7,600 16/18 1,084 -0.0243 -0.0066 -0.0506 -0.0109 -0.0307
Control  3 3,550 0 -0.0043 -0.0533 -0.0275 -0.0536
Treatment 4 $11,900 18/21 1,615 -0.0377 -0.0247 -0.0716 -0.0420 -0.0542
Control  4 3,264 0 -0.0065 -0.0727 -0.0458 -0.0531
Treatment 5 $16,000 21/24 2,241 -0.0387 -0.0284 -0.0691 -0.0414 -0.0545
Control  5 2,991 0 -0.0104 -0.0665 -0.0448 -0.0553
Treatment 6 $20,200 24/28 2,580 -0.0545 -0.0354 -0.0737 -0.0513 -0.0613
Control  6 2,294 0 -0.0093 -0.0578 -0.0364 -0.0560
Treatment 7 $24,600 28/32 2,230 -0.0576 -0.0338 -0.0782 -0.0508 -0.0470
Control  7 1,908 0 -0.0116 -0.0605 -0.0445 -0.0535
Treatment 8 $29,900 32/37 1,634 -0.0769 -0.0444 -0.0816 -0.0571 -0.0797
Control  8 883 0 -0.0109 -0.0644 -0.0459 -0.0487
Treatment 9 $35,200 37/43 971 -0.0998 -0.0440 -0.0681 -0.0521 -0.0669
Control  9 1,057 0 0.0045 -0.0439 -0.0390 -0.0723
Treatment 10 $45,800 43/49 418 -0.1109 -0.0390 -0.0968 -0.0741 -0.0754
Control  10 339 0 0.0264 -0.0703 -0.0712 -0.0797
Treatment 11 $60,000 49/54 151 -0.1031 -0.0400 -0.0659 -0.0560 -0.0945
Control  11 195 0 0.0179 -0.0809 -0.0742 -0.0685
Treatment 12 $85,600 54/59 67 -0.1154 -0.0794 0.0097 0.0413 0.142
Control  12 73 0 0.0554 -0.1137 -0.0812 0.0167
Treatment 13 $109,400 59/64 31 -0.1301 -0.0374 -0.0790 -0.0430 0.591
Control  13 102 0 0.0388 -0.111 -0.0891 -0.104
Treatment 14 $162,400 64/68 22 -0.1177 -0.0037 -0.181 -0.0448 0.181
Control  14 26 0 0.1480 -0.423 -0.2588 -0.169
Notes: Control N contains taxpayers whose taxable income in year 1 is between $900 and $1,600. Control 0 contains all taxpayers below Treatment 1 with taxable income in year 1 abov
KinksTable II: Summary statistics for Single Taxpayers
Number of dlog of taxable  dlog of adjusted dlog of
Groups Location Jump observations log(1-T’p/1-T’1) log(1-T’2/1-T’1) income gross income wages
(1) (2) (3) (4) (5) (6) (7) (8) (9)
Control N 1,633 0 -0.0911 0.535 0.263 0.272
Control  0 1,341 0 -0.113 0.316 0.203 0.205
Treatment 1 $2,300 0/14 741 -0.1508 -0.120 0.174 0.0687 0.0615
Control  1 1,764 0 0.0057 0.0959 0.116 0.118
Treatment 2 $3,400 14/16 879 -0.0233 -0.00335 0.0264 0.0395 0.0698
Control  2 1,045 0 0.0056 0.0211 0.0478 0.0376
Treatment 3 $4,400 16/18 975 -0.0243 -0.0042 0.0142 0.0106 -0.0048
Control  3 2,678 0 0.0096 -0.0512 -0.0392 -0.046
Treatment 4 $6,500 18/19 1,155 -0.0121 -0.00396 -0.066 -0.072 -0.078
Control  4 1,770 0 -0.0102 -0.039 -0.0378 -0.0407
Treatment 5 $8,500 19/21 1,273 -0.0253 -0.0189 -0.0727 -0.0641 -0.0828
Control  5 1,619 0 -0.0082 -0.090 -0.0718 -0.0684
Treatment 6 $10,800 21/24  1,161 -0.0387 -0.0276 -0.0834 -0.0725 -0.0981
Control  6 868 0 -0.0031 -0.0926 -0.0778 -0.0884
Treatment 7 $12,900 24/26  1,085 -0.0263 -0.0235 -0.0769 -0.0753 -0.0681
Control  7 522 0 -0.0183 -0.0781 -0.0764 -0.091
Treatment 8 $15,000 26/30  972 -0.0555 -0.0293 -0.0974 -0.0866 -0.099
Control  8 810 0 0.0026 -0.0888 -0.067 -0.084
Treatment 9 $18,200 30/34  687 -0.0587 -0.0241 -0.0810 -0.0864 -0.0777
Control  9 900 0 -0.0016 -0.0753 -0.0560 -0.0896
Treatment 10 $23,500 34/39  384 -0.0790 -0.0373 -0.1137 -0.0856 -0.087
Control  10 234 0 0.0041 -0.093 -0.075 -0.112
Treatment 11 $28,800 39/44  177 -0.0856 -0.0515 -0.0946 -0.0633 -0.100
Control  11 91 0 -0.0170 -0.055 -0.0368 -0.0824
Treatment 12 $34,100 44/49  67 -0.0932 -0.0203 -0.210 -0.134 -0.081
Control  12 47 0 0.0375 -0.171 -0.119 -0.490
Treatment 13 $41,500 49/55  25 -0.1256 -0.0370 -0.094 -0.0615 -0.0528
Control  13 48 0 0.0390 -0.0975 -0.134 -0.108
Treatment 14 $55,300 55/63 11 -0.1960 -0.169 0.0271 0.0453 -0.049
Control  14 25 0 0.0651 -0.142 -0.099 -0.0583
Treatment 15 $81,800 63/68  3 -0.1450 0.0652 -0.304 -0.328 -0.254
Control  15 4 0 0.0565 -0.111 -0.0674 -0.416
Notes: Control N contains taxpayers whose taxable income in year 1 is between $900 and $1,500. Control 0 contains all taxpayers below Treatment 1 with taxable income in year 1 ab
KinksTable III: Wald estimates
AGI Wages
Difference  Difference  Reduced form 
Location jump in treatment/control log(1-T’p/1-T’1) treatment/control estimate Wald estimate Wald estimate Wald estimate
marginal rates in  dlog(taxinc) treatment group in  log(1-T’2/1-T’1) ((3) divided by (4)) ((3) divided by (5))
(1) (2) (3) (4) (5) (6) (7) (8) (9)
PANEL A: Married taxpayers
$16,000 21/24 0.0006 -0.0387 -0.0200 -0.016 -0.032 -0.188 0.016
(0.281) (0.569) (0.398) (0.530)
$20,200 24/28 -0.0110 -0.0545 -0.0255 0.202 0.431 0.403 0.229
(0.173) (0.376) (0.298) (0.371)
$24,600 28/32 -0.0192 -0.0576 -0.0235 0.333* 0.817 0.464 -0.327
(0.163) (0.483) (0.333) (0.377)
$29,900 32/37 -0.0199 -0.0769 -0.0330 0.258* 0.602 0.363 0.838*
(0.130) (0.340) (0.260) (0.364)
$35,200 37/43 -0.0149 -0.0998 -0.0415 0.172 0.398 0.288 0.275
(0.120) (0.335) (0.281) (0.423)
$45,800 43/49 -0.0465 -0.1109 -0.0488 0.419* 0.987* 0.580 0.027
(0.162) (0.510) (0.429) (0.554)
$60,000 49/54 0.0083 -0.1031 -0.0633 -0.081 -0.131 -0.331 0.206
(0.300) (0.503) (0.455) (0.841)
PANEL B: Singles taxpayers
$10,800 21/24 0.0075 -0.0387 -0.0212 -0.194 -0.354 -0.071 1.133
(0.485) (0.782) (0.764) (1.103)
$15,000 26/30 -0.0128 -0.0555 -0.0237 0.230 0.540 0.671 0.489
(0.317) (0.832) (0.815) (0.865)
$18,200 30/34 0.0007 -0.0587 -0.0245 -0.012 -0.028 1.052 -0.327
(0.299) (0.669) (0.861) (0.659)
$23,500 34/39 -0.0347 -0.0790 -0.0369 0.440 0.942 0.661 -0.184
(0.306) (0.711) (0.609) (0.598)
$28,800 39/44 -0.0122 -0.0856 -0.0497 0.143 0.246 -0.019 -0.056
(0.467) (0.850) (0.627) (0.720)
Notes: The numbers in column (3) are calculated, using Tables I and II, as the difference between income in treatment group and the average of the income in the two surrounding control groups 
(weighted by the number of observations). Similar calculations are perfomed in column (5) for the change in marginal rates. Standard errors in parenthesis. * for estimates significant at 5% level.
Taxable income KinkTable IV: 2SLS Elasticity Estimates
 All income earners and Middle income earners 
Taxable income AGI Wages Taxable income AGI Wages
(1) (2) (3) (4) (5) (6)
PANEL A: Married and Single taxpayers 
PANEL A1: Itemizers and non itemizers
log(1-T’ 2)/(1-T’ 1) 0.282 0.181 0.080 0.395*  0.334* 0.120
(0.199) (0.157) (0.188) (0.199) (0.165) (0.196)
N. obs. 49,816 50,326 44,993 21,018 21,084 19,800
PANEL A2: Itemizers
log(1-T’ 2)/(1-T’ 1) 0.393 0.356* 0.105 0.619* 0.374* 0.096
(0.244) (0.178) (0.232) (0.265) (0.197) (0.246)
N. obs. 18,764 18,906 17,210 11,546 11,590 11,003
PANEL A3: Non itemizers
log(1-T’ 2)/(1-T’ 1) -0.046 -0.089 -0.012 0.017 0.191 0.183
(0.296) (0.241) (0.287) (0.298) (0.271) (0.320)
N. obs. 31,052 31,420 27,783 9,472 9,494 8,797
PANEL B: Married taxpayers
PANEL B1: Itemizers and non itemizers
log(1-T’ 2)/(1-T’ 1) 0.389 0.202 0.087 0.437* 0.383* 0.272
(0.217) (0.154) (0.197) (0.240) (0.190) (0.242)
N. obs. 30,675 30,929 28,260 15,630 15,675 14,947
PANEL B2: Itemizers
log(1-T’ 2)/(1-T’ 1) 0.651* 0.421* 0.231 0.705* 0.521* 0.332
(0.274) (0.186) (0.244) (0.305) (0.234) (0.289)
N. obs. 15,924 16,033 15,015 9,964 9,998 9,632
PANEL B3: Non itemizers
log(1-T’ 2)/(1-T’ 1) -0.091 -0.193 -0.167 -0.148 0.028 0.114
(0.345) (0.252) (0.327) (0.384) (0.314) (0.436)
N. obs. 14,751 14,896 13,245 5,666 5,677 5,315
PANEL C: Single taxpayers
log(1-T’ 2)/(1-T’ 1) 0.170 0.188 -0.077 0.275 0.472 -0.155
(0.451) (0.376) (0.406) (0.442) (0.454) (0.439)
N. obs. 19,141 19,397 16,733 5,388 5,409 4,853
Notes: All regressions include log(z1), taxinc1, taxinc1^2, taxinc1^3 and taxinc1^4  as control variables. Regresssions in panel A 
control in addition for marital status. Regressions including both itemizers and non itemizers control in addition for itemizer status. 
Standard errors in parenthesis. * for estimates significant at 5% level.
All income earners: Taxable income (1979 $)
Singles: $3,000-$40,000-Married: $5,000-$70,000
Middle income earners: Taxable income (1979 $)
Singles: $12,000-$28,000. Married: $16,000-$36,000Table V: 2SLS Elasticity Estimates
High income earners and Low income earners
Taxable income Adjusted gross Wages Adjusted gross Wages
income income
(1) (2) (3) (4) (5)
PANEL A: Married and Single taxpayers
log(1-T’2)/(1-T’1) 0.277 0.022 -0.441
(0.252) (0.197) (0.282)
N. obs. 4,618 4,629 4,174
PANEL B: Married taxpayers
log(1-T’2)/(1-T’1) 0.332 0.067 -0.342 -0.289 -0.052
(0.268) (0.218) (0.335) (0.281) (0.457)
N. obs. 3,466 3,474 3,207 3,895 2,733
PANEL C: Single taxpayers
log(1-T’2)/(1-T’1) 0.159 -0.223 -0.587 1.082* 1.310*
(0.597) (0.409) (0.495) (0.433) (0.480)
N. obs. 1,152 1,155 967 8,713 7,622
Notes: Regressions for high incomes include log(z1), taxinc1, taxinc1^2, taxinc1^3 and taxinc1^4 as controls.
Regressions for low incomes include log(z1), taxinc1 as control variables. All regressions include itemization 
status as control variables. Regresssions in panel A control in addition for marital status.
Standard errors in parenthesis. * for estimates significant at 5% level.
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